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No matter where yostand in the debate nfarOgulpability in the climate changehpnomenon, or
whether you believe there is in fact any climatengjeaat alN one thing is certairthe debate is
changing the way we think about energy productind consumptionLike all societal change, the
global warming issue haseated opportunities for southern Utdroximity to California coupled
with the requiremertib aggessively convert their energy production from cartmonorrcarbon
basedyeneréion has resulted in significant investment in southwest Utah.

Most of the investment has been in the Escalante Via#tay Milford In the past year we have
seen an $80 million geothermal plant go online in Minersville that sells power to the City of
Anaheimand a 203+ megawatt wiridrm north of Milfordthat sellsits power toother southern
California communities The wind project wasnabled by th&00,000 volt DGransmissiorine
thatconnectdhe IPP plant in Delta to the Los AngeBasin

Another advantage of southwest Utah is that all major classifications of renewable resources
converge hereln 2008 Governor Jon Huntsman commissioned a task force to inventory all the
renewable resources in the state that had economic Vdbtesurprisngly, these resources are
most plentiful in the Escalante Valley with Beaver County being at the center.

What does this mean to landosva? County assessons Beaver, Iron and Millard counties have
valued isolated parcels in the Escalante Valley witlater from $100 to $200 per acréhe cash

flow possible from renewable energy leases in this same area can increase the value to between
$500 and $5,000 per acre depending on the type of lease and proximity to transmission assets.

Lest anyone think tkiis a money @mp, the due diligence on renewaplejects can take the better
part of 10 years and not all property wilbi even though intuition indicatesherwise. Three
things have to come together for a successful renewable energy lease:

1. Adequateesource whether it be geothermal, wind or solar.

2. Anagreement to sell the powagra price high enougto producean acceptable return.

3. Transmission capacity carry the power to the purchaser.



